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SUBJECT: ANTITRUST: PROPOSED PURCHASE BY MATSUSHITA OF 
MOTOROLA TV DIVISION 

REF: STATE 081273 

1 . IN RESPONSE TO JUSTICE DEPARTMENT REQUEST REPORTED 
REETEL, MATSUSHITA AND MOTOROLA ADVISED JUSTICE APRIL 22 
OF THEIR WILLINGNESS TO POSTPONE CLOSING DATE OF THE 
TRANSACTION EROM APRIL 29 TO MAY 28, 1974. JUSTICE 

ISSUED PRESS RELEASE APRIL 23 ANNOUNCING THE 30-DAY DELAY, 
AND STATING: QUOTE DURING THAT TIME MOTOROLA WILL SEEK 
TO DETERMINE WHETHER ANYONE ELSE IS INTERESTED IN CON- 
TINUING MOTOROLA'S TV BUSINESS OR WHETHER THE PROPOSED 
SALE IS THE ONLY ALTERNATIVE TO DISCONTINUING ITS TV 

OPERATIONS. UNQUOTE 
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2. JUSTICE ALSO INFORMED THE TWO COMPANIES THAT IF IT 
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IS SATISFIED THE PROPOSED SALE TO MATSUSHITA IS THE ONLY 
MEANS OE RETAINING MOTOROLA'S TV BUSINESS AS A VIABLE 
COMPETITOR, JUSTICE DOES NOT INTEND TO SUE TO PREVENT 
THE SALE. 

3. COPY OP PRESS RELEASE AND JUSTICE LETTER TO MOTOROLA 
WHICH WAS MADE PUBLIC AT SAME TIME BEING POUCHED. 

4. THIS AGREEMENT APPEARS TO CLEAR THE WAY POR A RESOLU- 
TION OP JUSTICE'S LAST SERIOUS PROBLEM WITH THE PROPOSED 
TRANSACTION, PARTICULARLY IN VIEW OP MOTOROLA'S STATEMENT 
THAT IT WAS UNABLE TO FIND A SATISFACTORY BUYER DURING 
PAST THREE YEARS. EVEN THOUGH THE AGREEMENT HAS BEEN 
MADE PUBLIC HERE AND THE JAPANESE EMBASSY HAS BEEN 
INFORMED BY THE DEPARTMENT, IT WOULD BE APPROPRIATE FOR 
EMBASSY TO ALSO INFORM GOJ. PLEASE REPORT PROMPTLY ANY 
GOJ REACTIONS. KISSINGER 
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